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Excellencies, Ladies and Gentlemen! 

First of all, Iwould like to thank the Cambodian Economic 
Association and the NGO Forum on Cambodia for their joint effort in 
organizing this public forum on "Global Financial Crisis: 'the 
Requirement for Policy Response". The context of our discussion 
today stems from the global financial crisis and economic downturn 
that have negatively impacted Cambodia's economy, especially on 
the real sector of the economy. I,thus, hope that my intervention will 
be contributing to the forum's objectives, that is to get common 
understanding on the requirements for policy response and to 
explore options for Cambodia's national strategy. 

The global economy has been in recession as a result of the 
global financial crisis, and the prospect of recovery remains unclear in 
spite of improved performance of the global financial markets over 
recent weeks. The real sector will take longer time to regain growth, 
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however, leading economists including the World Bank's have warned 
of the risk of hyper-inflation that will follow the crisis, especially due 
to the huge demand for financing the rescue packages. Cambodia, a 
small and open economy, has been severely affected by the crisis. I n  
this situation, the Royal Government's top priority is to ensure macro- 
economic and financial stability. Five years prior to the global 
financial crisis, Cambodia had been moving very fast, with average 
annual growth rate of 10% and personal income has been ,increased 
by 75%. The key pillars of growth include agriculture, construction, 
tourism, manufacturing and service sectors. 

-the effect of the global financial crisis lowered Cambodia's 
growth to 6.7% in 2008, and the figure is estimated to continue to 
fall to 2.1% in 2009. This will pose more challenges to Cambodia 
such as in terms of the FDI plunge, drop in the government revenue, 
escalation of government debts, rising poverty rate and so forth. 
With regard to external sectors, export growth was only 8.5% while 
import growth reached 22.8% in 2008. 

The garment sector has also been heavily affected by the crisis 
as 90% of investment capital comes from overseas, and producers 
rely almost entirely on the currently unstable foreign markets, such 
as the US and Europe. The export of garment products grew by 2% 
in 2008 due to the plunge in purchasing demand, and the export in 
2009 is predicted to decline further by 5%. 

The tourism sector saw very little progress in 2008 as the 
country received only 2.1 million inbound tourists in the year, 
equivalent to 6% increase compared to the previous year and 2.3% 
below the target set by the Royal Government. I n  the face of global 
financial stress, the number of visiting tourists will be below our 
expectation in 2009. The hotel and guesthouse industry also declined 
by 30% to 40% compared to the previous year. 

Also, the real estate sector, which shares around 8.5% of GDP, 
is expected to suffer from the crisis. The decline in this sector poses 
risk to either local or foreign investment. The price of the real estate 
has declined continuously since the end of 2008 until early 2009. 
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- The RGC has set a number of measures with the establishment 
of "Samdech Prime Minister's Special Fund to provide 
short-term vocational training to workers who lost their jobs. 
Those measures include: 

- The Ministry of Works and Vocational Training has been 
implementing short-term vocational training for 40140 workers, 
who lost their jobs and unemployed, in which 30720 workers, 
equal to 76.5% have been trained in agriculture and 9420, 
equal to 23.5% have been trained in industry and mechanic. 
The Ministry of Works and Vocational Training recruited 
workers in April 2009 to participate in the vocational training, 
held in May 2009. The total spending on vocational training is 
27.2 billion Riels, equal to 6.5 million USD, in which 17.3 billion 
Riels, equal to the 4.2 million USD has been spent on the 
training conducted by the Ministry of Works and Vocational 
Training. As for the amount of 9.6 billion Riels, equal to 2.3 
million USD has been spent on the training by the National 
Fund for Poverty Reduction. The training expenditure includes 
the payment for each participant of 4,000 Riels per day for food 
and 40,000 Riels per month for accommodation. 

- I n  order to ensure effective and efficient training, the Ministry 
of Works and Vocational Training is obliged to provide short 
course training on entrepreneurships to those workers. 
Moreover, the Ministry of Works and Vocational Training will 
continue monitoring the training works after they have 
completed their training and facilitated them for employment. 

- The Ministry of Works and Vocational Training will encourage 
those, who have been trained already, to set up teams and 
facilitate them to receive micro-credit services through "Fund 
for Direct Consumption': that is newly created with the 
budget of more than USD 1 million, under the management of 
the National Training Council. 
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Excellencies, Ladies and Gent1ernerP.r 

Although the Royal Government has tried and paid greater 
attention to many challenges which need to be addressed in order to 
promote economic growth, especially helps the Royal Government to 
speed up reforms which have long-term benefit by improving 
economic efficiency, but would have high political and social 
implication in the short term, by effectively providing compensations 
to those who are negatively impacted by the reforms. 

Thank you! 
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