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Introduction

The Lower Sesan Il hydro dam is the first largest hydropower dam project in Cambodia with
its capcity of 400 MW and shared investment of almost one billion USD between Royal
Group Company and Hydrolancang International Energy Co. Ltd, a Chinese based company.
The dam is located in Stung Treng province. Currently, the dam is in the process of
construction, reservior clearance and people resettiment. The dam project is belived to
affect a thousand of population living along the Sesan River. Most villagers in the area have
showed their concerns and strong disatisfaction on the dam project, compensation and
resettlement guideline adopted by the government.

In their efforts to advocate for their rights and concerns heard and addressed, the affected
community people have organized themselves and formed their rsesearch team to conduct
the community based research to assess the current status of the dam and their livelihood
from the past to present and collect community opinion and knowledge about the dam
development. The NGO Forum on Cambodia and Rivers Coalition in Cambodia (RCC) which
actively work in Lower Sesan |l Hydropower Dam, provided research fund to the community
research team. Consequently, the community research team have successfully completed
their research report. The main purpose of today workshop is to distribute the research
result to the relevant stakeholders especially Royal Government of Cambodia (RGC),
companies, and other development partners to draw their attention and seek resolution for
vulnerable people if the dam is built. There were 93 participants (26 females) including
NGOs, communities, Development Partners (WB, Australian Embassy, USA Embassy), MoE
representatives, MoT, MoWA, CNMC, MEF, provincial authorities (provincial, district, and
commune council members) from Stung Treng, RUPP, ITC, national and international media
attended the half day lauching workshop at Imperial Garden Villa and Hotel in Phnom Penh
on 3™ October 2014.

Opening Session

In his welcome remarks, Dr. Tek Vannara, executive director of NGOF thanked all participants
who attended the workshop. He highlighted that community-based research is not like
academic research. It is conducted by community. Community people keep record of what
they see and experience every day in their communities. The objectives of the community-
based research were to identify illegal logging and opinion and knowledge of community
people about the hydropower dam development. He highlighted key research findings. The
initial environment impact assessment was conducted in 2009. Noticeably, there was
information secrecy and disruption of local community gathering from the local authorities.
Compensation and resettlement plans were not clear. People did not know where they
would settle and how much they would be compensated for their properties, lands and
farms. Finally, he asked all participants to actively discuss the issues and find solutions for
affected community people.

In his opening remarks, H.E. Tea Chup, deputy Secretariat of State of the Ministry of
Environment (MoE), thanked the participants attending the workshop. He briefed his
audience the history and development of LS2 hydro dam project. The project was first
initiated by a Vietnamese company. The Vietnamese company conducted an initial
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environmental impact assessment which was verified and approved by MoE. Though the EIA
was not perfect, it provided a comprehensive compensation plan and clear development
strategies. MoE demanded the company to find resettlement area with good land. MoE
asked the company to compensate the communities by building new houses with agreed
models and style for community before flooding the basin and moving the community out.
All was agreed.

Later on there was a change of investors. Chinese and Cambodian investors took over the
project. MoE makes sure that the new investors follow principles, guidelines and
recommendations in the EIA report. The new investors have agreed all recommendations in
the EIA. MoE has done its best to ensure that environment and local community’s livelihoods
are protected and enhanced. In the future, MoE will follow the project implementation and
make sure that community’s concerns are heard and addressed at the national level.

In his disappointment, he was sorry that the company representatives did not show up in the
workshop. Finally, he encouraged all participants, especially sub-national authorities from
Stung Treng province to actively participate in the dialogue.

Key Discussions

Session 1: Current Status of LS2 Dam

There were three key presentations from three different researchers. Mr. San Vibol,
researcher from the Royal University of Phnom Penh (RUPP), conducted research in Lower
Sesan Il. His research focused on compensation and community participation. He found that
community participation was very limit and the level of community participation did not
meet the international standard. Community people were consulted but their concerns were
not heard and addressed. People were not well informed about the project: its pros and
cons. Pros include electricty and economic growth while cons environmental impact and
evecuation of people. There was some information dissemination but the information was
very hard to understand. Finally, he suggested that developers and authorities should
consult with local people, hear and address their concerns. There should be also clear
community participation mechanisms that developers must follow.

Mr. Hem Oudom analyzed legal aspect of hydro dam development. He found that
development of hydro dam is supported by some concrete legal basis from various existing
laws including national policies, national laws, EIA law and international laws and
international agreements that Cambodia has signed. However, he emphasized that
implementation of these laws and policies are an issue in Cambodia. There are some vague
terms such as appropriate and market base price compensation. He suggested that there
should be clear and agreed guideline to define the terms so that conflicts can be reduced
and sustainable hydropower development can be achieved.

Ms. Nean Sokket and her community research team members have conducted a community-
based research to report on forest clearance and knowledge of community about the hydro
dam development. The study found that LS2 is one of the largest hydro dam projects in
Cambodia. Initial EIA was conducted in 2007. The study found some key challenges
including:



Secrecy of information — access to information about the dam development was very
hard

Illegal logging — there is wide forest clearance in the basin

Disruption and intimidation from the local authorities when CSOs and communities
gathered and organized village meetings

Most community did not like the proposed hydro dam project and requested the
government to stop the dam

Q & A Session:

Questions:

Community people in Ratanakiri and Stung Treng provinces have experienced many
negative impacts from Yali dam in Vietnam. The dam has flooded their lands, farms
animals and people. In the future, we will get flood from the dam in our own country.
This is very serious issue for us. City people do not know how bad the dam is. We
from the grass root area we know the impact. Our community does not like the idea
of hydro dam. Please stop the dam.

Why did Stung Treng authorities not come out to get our petition when our
community gathered in front of the city hall last month?

What is the process of sending and receiving petition?

The proposed dam will adverse impacts forest, fishery, farms and local livelihoods —
are they going to be compensated for their lost livelihoods?

What does market-based and fair compensation mean?

Why do the local police always follow us and disrupt our village meetings?

In the future what is community going to do if the dam construction goes ahead?

Answers:

Compensation based on market and reasonable price. We look at EIA report, it
mentioned compensation to tree, house and land. What basis or formula did they
come with? What is the calculation? | am sure they must have formula but we did not
know. Did they consult with the people?

MoE spent quite some time to assess EIA report before approved it. We wanted to
make sure that it is correct and comply with the national laws and regulation and
most importantly provide fair and appropriate compensation to the affected
communities. Please refer EIA report 2010. It provides detail information about
compensation. We had several meetings with concerned ministries to redesign the
dam project by reducing its height from 80 meters to 75 meter so that level and
coverage of flood can be reduced.

Community’s concerns and worries about the dam are correct. But | would like to
assure you that engineers have their plan when to close the water gate and when to
open and release water. We do not want to flood upstream nor drought the down
stream. We have plan to raise fish. MoE has a environmental conservation fund
which is allocated for improving and restoring environment.

EIA report provides detail compensation plan. Maybe there is lack of information
sharing. People lack of understanding and knowledge. | agreed with these gaps. Thus,
MokE with our partners, NGOF and 3SPN and RCC should work together to organize
consultation workshops and disseminate information to the people.

Land compensation — we must find land with good location and good land and
provide food for the community when resettled



- In the future, our community will do everything to make our concerns heard and
addressed. We will conduct more research and present our findings. We are victims
of Yali dams. We suffered more than enough. We do not want to suffer from the dam
in our own province. Government must consult with the people. It must not to
decide for the people.

- Local people and IPs have the rights to information in their own languages. When
they send petition, they want answer. It is unfortunate that the authorities did not
come out to receive their petition.

- There is opposition stand — government wants hydro dam but community does not
want. What is the solution?

- When changing investors from Vietnamese to Chinese and Cambodian, MoE made it
clear our stand that compensation is a must. MoE asked all stakeholders, companies
and authorities to work together to disseminate compensation information to all
affected people and make sure that all concerns of the people are addressed. Today |
would like to ask NGOs who work with the community to disseminate accurate
information. NGOF has done a good job. MoE has worked with NGOF for many years
and we really appreciate their good cooperation.

Session 2: Plenary Discussion

- What is the way out? Government has already approved the project but the
community does not want it. There is no need to develop hydro dam while other
countries in the region have already developed. How can we get advantage from
them?

- Government plays many roles — policy makers, implementer and decision makers.
Should we involve court to make final decision?

- How do we manage our water? In the future when we lack water, where or how can
we use our water sustainably? We plan to produce electricity from water. How can
we redesign our project? We need to inform all stakeholders.

- Our people from Stung Treng have big concern. Today is a good opportunity for us to
express our concerns. We all agree that development must benefit all. We do not
agree with the planned compensation. It is not enough for us to live.

- On behalf of Stung Treng authorities, | am pleased to come to the workshop
organized by NGOF. Thank you for giving me opportunity to express my opinion. LS2
is the largest investment. We have conducted several feasibility studies about the
project before the government approved the project. The government demanded
the company and provincial authorities to come up with compensation plan. Our
working group has conducted and disseminated information with community. People
have many requests and we have forwarded their requests to the provincial
authorities. We have completed 6 villages. We have recently delayed our assignment
due to flood and recent holidays. We will resume our task to disseminate information
to the people. We are the provincial authorities. We do not make decisions. We
follow the order of the national government.

- Forest clearance does not only happen in the basin area but also in community forest
area. It is not right. We are disappointed about this.

- | want the provincial authorities who come today to facilitate and organize
community and public forum and invite company representatives to share and speak
with the people. How can we work together? NGOs do not intend to stop the
development. We just want to ensure that the development benefit our community.
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If people do not agree with the compensation, they must talk. They cannot force the
community to accept the deal they do not agree.

- Thank for the opportunity. | have request. If the national authorities want to know
what people think, they should go to meet and talk with people. It is not dangerous.
We are not tigers. Finally, | want you to reduce your electricity. If you use more, they
will build more dams which will harm our people more.

- People loose trust from the authorities. They appear to listen to the company more
than the people. If we value economic more than environment, there will be disaster.
We must find solutions to the problem. Secrecy of information is the problem. When
people do not have information, they do not trust. EIA is good. Please follow it
strictly. Sub-national authorities have no authorities in this regard. They are to follow
the order from the national government. Please delegate more power to the sub-
national level. Create alternative employment for the local people. Improve capacity
of the people.

- What is the root cause of the problem? Policy makers must consult with the people.

- Beside hydro dam, is there any alternative? We should find other options. There
should be an incentive tax for alternative energy power.

Conclusion and Closing:

Ms. Luy Rasmey concluded the workshop which has achieved its objectives. Key research
findings were presented and discussed. The LS2 hydro dam project will be the largest hydro
dam in Cambodia. The dam is in its preparation stage. Despite its positive impacts, the dam
is believed to have many negative impacts on environment, culture and socio economic of
local people. Local community had little knowledge about the dam development,
compensation and resettlement plans. People had a hard time to access information about
the hydro dam project. There was limited consultation with the community people but their
concerns were not heard and addressed. There was supportive legal framework for the
hydro dam development but implementation was not there. In their petition statement,
community appeared to show their strong disapproval of the proposed hydro dam project
and have appealed the government to stop the dam.

In his closing remarks, Mr. Meach Mean appreciated and thanked all participants who actively
participated in the discussion throughout the workshop. The workshop went smoothly and
participants have discussed and learned many findings from the event.



Appendix One: Concept Note

Launching Workshop on Community Based Research on Development of Lower Sesan
Il Hydropower Dam

03 October 2014
Imperial Garden Villa & Hotel
I. Introduction

LS2 dam is the first large dam development in Cambodia on the Sesan River which is located
in Stung Treng Province. Its capacity is 400 MW with approximatel USD 800 millions under
the investment of the share-holders between Royal Group Company and Chinese Company
name Hydrolancang International Energy Co.Ltd (Huaneng Lancang River Hydropower Co.
Ltd,) and Huaneng Group. This project will affect a thousand of population living along the
Sesan River. Currently, the dam is in the process of construction, reservior clearance and
people resettiment. Majority of villagers disafify with the compensation and resettlement
guideline adopted by the government. Thus, they have formed the community based research
team to conduct the survey about the current status of the dam and their livelihood from the
past to present. The main purpose of this study is to distribute the survey result to the relevant
stakeholders especially Royal Government of Cambodia (RGC), companies, and other
development partners to draw their attention and seek resolution for vulnerable people if the
dam is built.

By request from vulnerable communities, the NGO Forum on Cambodia (NGOF) and Rivers
Coalition in Cambodia (RCC) which actively cooperate together on Lower Sesan 11
Hydropower Dam, provided fund for this research. As result, Community Based Research
team have sucessfully produced its report. On 03 October 2014, there will be a launching
workshop on Community Based Research on Development of Lower Sesan 11 Hydropower
Dam Report requested by communities.

I1. Objectives

1. Share the reseach result on LS2 dam current status from the community based research
team and more information from the government to relevant stakeholders

2. Open floor for communities to raise their concerns and discuss with relevant
stakeholders especially government, companies, and other development partners to
seek for win-win resolution for sustainable LS2 hydropower development including
the benefit to dam affected communities (male, female, and children).

I11. Expected Outputs
1. Participants will be well-informed about LS2 dam current status, and this information

will be contributed widely to relevant stakeholders and public via national and
international media



2. Open floor for communities and relevant stakeholders especially government,
companies, and other development partners to share its perspectives related to current
status mutually and seek for win-win resolution for sustainable LS2 hydropower
development including the benefit to dam affected communities (male, female, and

children).

Venue:

Imperial Garden Villa & Hotel [Address: #315, Sisowath Quay, Phnom

Penh, Kingdom of Cambodia. Tel: (855) 23 219 991 Fax: (855) 23 219 992]

Event Date: 03 October 2014

IV. Participants (find detial in annex)

Composition of participants: 80 People (20%-30% are female)

- Communities from Stung Treng 10 people
- Communities from Ratanakiri 10 people
- Civil society organization 20 people
- National government 20 people

- Representative of Royal Group, Hydrolancang International Energy Co.Ltd, and

Huaneng Group 3 people
- Development partners 10 people
- Media 10 people
Agenda
Time Topics Responsible persons
7:30-8:00 Registration MC
8:00-8:05 National Anthem MC
. . Tek Vannara, Ph.D,
8:05-8:15 Welcome speech and introduction Executive Director, NGOF
H.E Tea Chup
8:15-8:30 Opening Speech Deputy Secretariat of State,
MoE
8:30-8:45 Group photo

Session 1: Current status of LS2 dam

Moderator: Mr. Doung Samkeat, Deputy Director EIA Department of MoE

Mr. Hem Oudom
8:45-9:05 Legal Analysis of LS2 Dam Independent Consultant Earth
Right International
] ) Lo Mr. San Vibol, Independent
9:05-9:25 Research Finding on LS2 Dam Researcher, RUPP
. Ms. Nean Sokket
9:25-9:45 Results of community based research on Community based reasearch
Development of LS2 Hydropower Dam
team Rep.
9:45-10:15 Questions and Answers (Q&A) All participants
10:15-10:30 Coffee break

Session 2: Plenary Discussion

(CCD-KTratie)

Moderator: Mr. Houm Sakhun Executive Director, Cambodian

Community Development
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Solution and step forward:
- Community based research representative

- Civil society organization representative
- Independent Researcher, Royal University of
Phnom Penh.

Ms. Nean Sokket
Mr. Meach Mean

10:30-11:20 . Mr. San Vibol,
- Indeper?dent Consultant, Earth  Right Mr. Hem Oudom
International
Brainstorm Questions:
- What are the possible contributions of local
people to solve this issue?
11:20-11:30 Wrap up Ms. Luy Rgsmey .
) ) RCC Steering Committee
11:30-11:40 Read the Joint statement Community Representative
. Mr. Meach Mean
11:40-12:00 Closing speech RCC Steering Committee
12:00-13:30 Lunch break (provided) and close the event

Organizing Committee reserves the rights to modify the program as necessary.
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Appendix Two: Legal Framework Analysis by Mr. Hem Oudom, Earth Right
International
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Appendix Three: Community Participation by San Vibol, RUPP (In Khmer)
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Appendix Four: Key Results of Community-based Research by Ms. Nen Sokhet,
Community Researcher (In Khmer)
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Appendix Five: Current Status of Lower Sesan 2 Hydro Dam Development by Mr.
Meach Mean (In Khmer)
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mgﬁmrm]ﬁmjﬁmnﬁmmﬂ A¢stanuny? Isigni Shésduansigmuly

ATRANEIGAINMEST

Project Profile: & FUANSIMEY NG
Dam 400 MW/100MW 1,285 MW
capacity, sy M NG o7

Height: fines 40 meters 32 meters
Length: {siinisgssh 8,000 meters 820 meters
Full Supply Level: 75 meters,iy)u§ndjfnsuuis 75 meters

Cost: &iruéss

g0 n Million USD nns

3.8 billion USD mi

Type: {BIAG$ST

Storage uIfiathinnsnén

Run-of-the-River

Auimuny

People Resettled:

Ggs{uthu St auIGm

About 5,000 people S1fi

About 2,100 people 21

Construction Period:

U5 EO R AN RO B

5 years g

8 years g

Build-Operate-Transfer

(BOT) Agreement:

jusgisfgrusp

45 years(40 years of operation)

41 years (29 years of

operation)

Reservoir size: $mneainén

33,560 ha vium

4,900 ha 1

Revenue for government:

Sanuimivinggrusimma

Estimated at 29.5 million USD in

taxes per year

(BSISJ U RMGEtiIS:)

Estimated at 676-806 million

USD per year

Fish species threatened

with extinction

56

41

Fish catch impact

9.3 percent of the Mekong River

23-100 fish species will no

Basin longer be able to migrate
(the percent is unclear)
Blocked Sediment Flow 6-8% Unclear

25



Earthquake risk:

5.3 Richter Scale earthquake
was in 1973

4.7 Richter Scale

earthquake was in February

2011
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Appendix 6: Welcome Remark in Khmer by Mr. Tek Vannara
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